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Abstract 
 
Analysis of the current situation of the agricultural sector in Romania indicate the need to accelerate restructuring 
and modernization of rural areas especially, given its economic and social importance for ensuring integrated and 
sustainable economic development. Simultaneously, it is necessary to rethink agricultural policy in the context of 
sustainable development by focusing on protecting and conserving natural resources, maintaining biodiversity, 
natural habitat, rural and urban job creation through efficient and sustainable use of the natural environment. 
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INTRODUCTION  
 
National agriculture is an important branch of 
the Romanian economy. The contribution of 
agriculture,  forestry,  fisheries  in  gross 
domestic product stands at around 6% of GDP 
and  the  EU  Member  States  stands  at  about 
1.7%[5]. 
With the investment and external demand to 
withdraw  economic  goods  produced  in 
Romania  is  decreasing,  it  is  necessary  an 
internal potential analysis and concentrating it 
to  cover  the  largest  possible  measure  of 
internal consumption 
Such an analysis aims to identify the relative 
advantages  of  the  Romanian  economy  as  a 
whole and at sectoral level compared to the 
EU  economy.  This  may  lead  to  the 
identification  of  sectors  whose  efficient 
operation  will  generate,  on  the  one  hand, 
competitive  advantages  and,  on  the  other 
hand,  achieving  an  optimal  level  of 
production.  
 
MATERIALS AND METHODS  
 
The proposed strategy envisages a model of 
multifunctional  agriculture  and  rural 
development.  The  basic  principle  in  the 
application  of  this  model  is  to  promote  the 
development  of  rural  agricultural  functions 
accompanied  by  equally  promoting  non-
agricultural  functions  of  these  areas.  This 
model is compatible with economic and social 
policy  of  the  European  Union,  whose  main 
objective is to reduce development disparities 
among  EU  regions  and  thus  in  reducing 
development  gaps  between  rural  and  urban. 
Rural development strategy based on SWOT 
analysis  [2]  of  agricultural  and  rural  sector 
and proposes that measures are taken to solve 
the first  problem of rural  infrastructure, and 
structural  problems  of  agriculture,  on  the 
other hand. 
Among the  policies  and programs  that have 
the effect of agricultura development can be 
mentioned: 
  National  program  for  renewal  of  tractors 
and agricultural machines autopropelled; 
  The  project  "Irrigation  Rehabilitation  and 
Reform"; 
  Research  projects  funded  by  the  World 
Bank; 
  Implementation  of  law  package  "energy-
climate".  National  Action  Plan  on 
Renewable Energy (PNAER); 
  National Strategy for t reducing the drough 
effects,  prevention  and  combating  land 
degradation  and  desertification  for  the 
short, medium and long term; 
  Programs on exploitation and soil 
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  Programs to promote and support organic 
farming systems etc.[5] 
 
RESULTS AND DISCUSSIONS 
 
In  Romania,  agriculture  may  be  a  branch 
whose  efficient  operation  could  generate 
added  value  for  several  reasons: 
1. in Romania the share of agricultural area is 
relatively high, 62% compared with other EU 
countries,  Romania's  arable  land  -  9.427 
million  hectares  -  representing  64%  of  the 
agricultural  area  of  Romania  amounting  to 
14.722 million ha 23% of the arable central 
and eastern European countries and 12.6% of 
the arable EU countries; 
2.  potential  of  natural  resources,  especially 
water; 
3. potential of use alternative energy resources 
in  many  parts  of  Romania,  such  as  river 
valleys, Dobrogea, Bărăgan, Oltenia ; 
4.  exploitation  potential  of  the  existing 
workforce  and  to  attract  those  through 
adaptation programs. 
All these advantages are extensive in nature 
that can only be transformed into competitive 
advantages  through  efficient  combination  of 
production  factors  and  the  growth  of 
investment.  It  also  aims  to  increase  the 
incidence  of  structural  funds  in  order  to 
increase  the  development  of  Romanian 
agriculture,  as,  at  least  in  the  current 
economic  downturn,  the  only  way  to  attract 
financial resources. 
As shown, agriculture enjoys a high potential 
but is not added value due to lack of strategic 
vision  and  long  term  .  This  strategy  should 
consider the following: 
  Conservation  of  productive  potential 
[4].  In  this  regard,  it  will  allocate 
investments  managed  by  public-
private partnerships to restore or build 
irrigation  networks,  technical  capital 
endowment  leads  to  increasing 
agricultural productivity; 
  Conservation and attracting labor. 
 
Farming  population  is  aging  in  Romania  or 
has no access to financial resources to launch 
economic  activities.  The  main  shortcomings 
of  the  agricultural  population  are  fewer 
opportunities  for  schooling,  low 
qualifications,  skills  and  professional  skills 
mismatch  in  the  current  market  specific 
agricultural  products.  In  this  regard,  local 
authorities  should  support  rural  education 
process and motivations or facilities to attract 
labor in agriculture. 
-  Development  of  network  processing 
agricultural  products  as  family  associations 
than or craft production that is complementary 
medium and large farms [10] 
- Completion of legal agricultural population 
to  the  possibility  of  accumulation  of 
production  factors  to  form  the  medium  and 
large farms dimensions. 
- Building land market to form a real price of 
production  factors  land,  favoring 
accumulation and production. 
-  Operation  of  agricultural  products  market 
competition  mechanisms  to  favor  domestic 
producers for the purposes of their access to 
markets. 
-  Supporting  farmers  through  a  system  of 
subsidies  linked  to  the  actual  cost  of 
document  production,  aimed  to  encourage 
production and marketing. 
-  Possibility  of  accessing  loans  with 
preferential  interest  rates  for  farmers. 
-  Encouraging  the  practice  of  intensive 
agriculture  on  a  large  scale  by  mechanized 
means  to  increase  productivity  and  achieve 
economies of scale. 
-  Discourage  practices  that  generate  self 
consumption,  economic  demotivation, 
impaired  physical  and  mental  health  of 
workers. 
-  Raising  the  rank  of  field  agriculture 
profitable activity, effective at the expense of 
the  current  attitude  of  marginalization, 
discrimination, degradation. 
Romanian economy should be encouraged to 
exploit  their  economic  resources  without 
becoming  self-sufficient,  neither  could 
achieve this in terms of use and particularly 
liberalization  of  being  in  an  integrated 
economy, such as the European Union. 
 
Taking  into  account  the  need  to  adapt 
Romanian  agri-food  sector  to  EU  by 
promoting  an  effective  and  viable  sector  of 
economic and social  integration context,  the Scientific Papers  Series  Management , Economic Engineering in Agriculture  and Rural Development    
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strategy sets  out  the main  directions  for the 
development of agriculture and forestry. Thus, 
the key issues facing the Romanian rural area 
in general are: 
- Large number of semi-subsistence farms and 
subsistence,  which  are  not  viable,  with  an 
average  size  of  holding  of  only  1.7  ha  [3]; 
- Low productivity and quality of agricultural 
production due to lack of financial resources, 
insufficient  and  inefficient  use  of  available 
resources,  lack  of  trained  personnel  for 
practicing  modern  agriculture,  lack  of  or 
insufficient  managerial  and  marketing 
knowledge  and  inadequate  technical 
infrastructure; 
-  Gap  between  import  and  export  of 
agricultural products (mainly recorded exports 
of  low  value-added  products); 
-  Lack  of  an  organized  market  networks, 
farmers are forced to sell their own products 
or sell them to  "intermediaries" at  very low 
prices,  leading  to  a  huge  gap  between  the 
prices  of  raw  agricultural  products  sold  by 
farmers  processors  and  price  finite; 
-  Poor  state  of  basic  infrastructure; 
- There are significant areas of land (approx 
1/5)  severely  affected  by  risk  factors 
natural:  floods,  landslides,  high  seismicity, 
desertification,  reduced  water  resources. 
These goals will be achieved by reducing the 
number of people who earn their living from 
agricultural  activity,  a  direct  effect  of  these 
actions is the issue of land, which will lead to 
consolidation  and  strengthening  of  viable 
farms.  This  will  increase  the  efficiency  of 
Romanian agriculture to promote managerial 
skills  of  farmers  and  farming  orientation 
towards  profitable  investments,  including 
integrated projects. 
Given the current situation of the agricultural 
sector  and  rural  areas  and  limited  funds  at 
their disposal, it requires rational and efficient 
use  them  in  a  fair  distribution  of  funds  for 
rural development and fisheries, the priorities 
and actions carefully selected. 
 
In  this  regard,  have  identified  the  following 
general objectives: 
1. Development  of  the  agricultural  and 
forestry  sector  competitive  knowledge-based 
and private initiative, able to  adapt  to  long-
term  changes,  which  take  into  account  the 
Community  rules,  preserve  the  environment 
and enhances processing sector [1]; 
2. Maintaining the quality and diversification 
of  rural  and  forestry  to  achieve  a  balance 
between human activities and natural resource 
conservation; 
3.  Improving  living  standards  in  order  to 
ensure  sustainable  occupation  of  rural  areas 
and  contribute  to  territorial  balance  both 
economically  as  well  as  socially; 
4.  Implementing  a  pilot  program  effective 
realization  of  natural  resources,  biodiversity 
and creating jobs. 
An important role in addressing some of these 
issues  it  is  the  implementation  of  national 
policies  and  programs,  and  European 
programs,  implementing  the  acquis 
communautaire  concerning  the  Common 
Agricultural  Policy  and  related  policies  and 
specific priority problems for the sustainable 
development of agriculture and rural areas of 
Romania [9]. 
Through national policies and programs in the 
agriculture,  Romania  aims  to  fulfill  the 
following objectives: 
  completing  the  reform  of  land 
ownership  -  is  proposed  completion  of  land 
property  restitution  or  fair  compensation  in 
cases where return objectives can not be made 
in kind; 
  encourage  conversion  of  farms  into 
family  farms,  commercial,  middle-class 
formation in rural areas. 
  “Farmer  Program”:  agriculture  in 
Romania will be able to access EU funds of 
about  12  billion  euros  in  2007-2013.  Since 
2010,  Community  support  will  be  provided 
only Romanian agriculture farms, not family 
farms,  how  far.  Ministry  aims  through  the 
farmer to turn a large number of subsistence 
farms with commercial family farms; 
  life  annuity  -  provides  premises  for 
land consolidation, financial support is given 
to  people  over  62  years  who  own  up  to  10  
hectares of land, the equivalent of 100 euro / 
year per hectare alienated and 50 euro / year 
per hectare leased. 
Great practical importance has FADN (Farm 
Accounting  Data  Network),  whose 
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Results  database  available  for  the  following 
dimensions:  Time  (year),  geographic 
(Country,  Region),  Typology  (Type  of 
Farming, TF8/TF14 and economic size ES6). 
We  can  observe  that  the  economical 
efficiency indicators (like profit, net income, 
gross  and  value  added)  are  synthetic 
expressions  of farm profitability.  Also  some 
indicators from FADN data base (like specific 
costs) don’t contain a series of elements and 
some  indicators  (like  labor  costs)  are  only 
estimated. 
In Romanian FADN data base over 94% of 
the farms have less that 4 ESU (European size 
unit)  and  only  1.08%  over  100  ESU.  The 
medium utilized agricultural area per farm is 
10.17  hectares  [12].  Subsidies  system  for 
agricultural producers has an important role in 
raising  the  economical  efficiency  of 
Romanian  farms.  Due  to  the  low 
productivities  and  chain  organizational 
problems,  the  vegetal  and  animal  farms  are 
very dependent of this system[7]. 
Starting from this basis for setting priorities 
for action national policies and programs for 
rural  development  and  community  support. 
National  and  National  Rural  Development 
Programme  (RDP)  funded  by  the  European 
Agricultural  Fund  for  Rural  Development 
(EAFRD) occur in a complementary manner. 
The  overall  strategy  aims  to  develop 
economic  competitiveness  of  rural  areas, 
preserving the environment and emphasizing 
the presence of people. 
The general purpose is divided as follows in 
table 1: 
                                                                                                                                
Table 1. Overall strategy for  to develop economic competitiveness of rural areas 
Economic 
competitiveness of 
rural development, 
preserving the 
environment and 
emphasizing this 
population 
Strengthening economic 
and employment 
Modernization, development and 
structuring of production tools to 
improve competitiveness 
Improving human capital 
Strengthening the necessary economic 
activities 
Preserving and enhancing 
natural resources 
Ensure sustainable management of 
resources 
Enhancement of the natural heritage 
The emphasis of this 
population in rural 
Keeping people in difficult areas 
Improving quality of life in rural 
Development of local 
government 
Introduction of local development 
strategies 
Source: own processing on the basis of data from http://eufinantare.info/Instrumente_structurale_UE 
 
To make permanent actions under SAPARD 
measures  that  meet  the  following  objectives 
will be resumed by EAFRD: 
  sustainable  development  of  a 
competitive  agribusiness  sector  by 
modernizing  and  improving  the 
processing  and  marketing  of 
agricultural  and  fishery  for  both 
adding  value  to  agricultural  raw 
materials of nature and the creation of 
new  local  distribution  in  rural  areas 
with a positive impact on the income 
of  those  working  in  this  sector. 
Priority  is  given  to  measures  to 
improve market efficiency, quality and 
health standards [8]; 
  rural  economy  through  creation  and 
modernization of fixed assets from the 
private  farming  and  forestry, 
development  and  diversification  of 
economic  activities  in  rural  areas  in 
order to maintain and / or create jobs 
and  alternative  income  within 
households; 
  HRD improving vocational training 
for farmers and forest land owners; 
  rising living standards in rural areas by 
improving  and  developing  the 
necessary  infrastructure  and  social 
planning sustainable agriculture. 
Measures proposed to be funded through the 
National  Plan  for  Agriculture  and  Rural 
Development can provide only a proportion of Scientific Papers  Series  Management , Economic Engineering in Agriculture  and Rural Development    
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25  to  30%  solve  the  problems  facing  the 
Romanian rural area such as the absence of  
viable  farms,  processing  units  to  be 
modernized  lack  of  rural  infrastructure, 
insufficient  development  services,  rural 
population  aging, increased migration to  the 
urban youth and women etc. 
In  these  circumstances  it  is  appropriate  to 
continue  the  National  Rural  Development 
Programme 2007 - 2013 of measures such as 
those  relating  to:  modernization  of 
agricultural  holdings  (measure  3.1),  adding 
value  to  agricultural  products  (m.1.1)  and 
forestry  (m.3.5),  training  farmers  (m.4.1), 
supporting  producer  groups  (m.  3.2),  agri-
environment  (m.3.3),  diversification  of  non-
agricultural activities (m. 3.4), encouragement 
of tourism activities (m.3.4), first afforestation 
of agricultural land (m.3.5). 
Joining  the  Community  guidelines  for 
Romanian  rural  development  strategy  to 
identify specific areas of intervention EAFRD 
in Romania, and ensure a balance between the 
4 axes (table 2): 
 
 
Table 2: Strategy for identify specific areas of intervention EAFRD in Romania 
 
Source: own processing on the basis of data from http://eufinantare.info/Instrumente_structurale_UE 
 
Priorities for action around which is organized 
by the EAFRD support generally contribute to 
EU  rural  development  objectives,  as 
follows[11]: 
-  Restructuring  and  development  of 
agricultural  and  forestry  production  to 
improve competitiveness; 
-  Restructur  ing  and  development  of  agro-
food  industry  and  the  timber  industry  to 
improve competitiveness; 
-  Multifunctional  economic  development  of 
rural areas; 
-  Improving  professional  skills  and 
management  capacity  of  farmers  and  forest 
holders. 
 
CONCLUSIONS 
 
Common Agricultural Policy (CAP) is a tool 
not  only  for  food  production  and  rural 
development, but also to preserve biodivesity. 
However, environmental protection measures 
under the CAP so far failed to stop the general 
decline  of  biodiversity.  Under  these Scientific Papers  Series  Management , Economic Engineering in Agriculture  and Rural Development    
Vol. 13,   Issue  1,  2013 
PRINT  ISSN  2284-7995 ,  E-ISSN 2285-3952  
  28 
conditions, the CAP  should  be redirected to 
compensate farmers for compensating farmers 
for  providing  public  goods  because,  at 
present,  the  market  fails  to  "integrate 
economic  value  of  public  goods  that 
agriculture can produce." 
European budget 2014 - 2020, Romania hopes 
to  receive  more  funds  for  agriculture  to  21 
billion euros, of which the most money will 
be used to direct payments. 
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